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Total 0.38 3 738 251
Manufacturing 0.41 1 566 466
Construction 0.38 291 544
Services 0.36 1 880 241
Manual workers 0.40 917 588
Clerical workers 0.37 1 000 164
Intermediate occupations 0.39 895 318
Managers 0.37 925 181
 0 to 19 employees 0.37 488 333
20 to 49 employees 0.35 583 915
50 to 149 employees 0.35 1 274 658
150 to 499 employees 0.37 1 065 966
more than 500 employees 0.42 325 37943
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Wage Changes are synchronised within firms if … 
Share of Synchronised 
Wage Changes
Total number of Wage 
Changes 
… all Wages Change Together
44%
1 290 466
… the null Assumption of a binomial distribution is rejected
75%
1 290 466




Table 3: Share of Wage Changes Synchronised within Firms
Note: Firms which report data for only one category of employees are removed. Results are weighted.45
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by a Taylor contract
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Education, health and social work
Size of the firm dummies








































































































































 The  model is estimated by maximum likelihood. Parameters for the size of wage change are not reported. The reference category
 is : Manual Worker, Manufacturing goods, Firm with more than 500 employees, 
Fourth quarter, Duration > 4 quarters. The impact on the probabilities of wage increase and decrease are the impact of the chan
ge of one unit evaluated for the reference category, and for cumulated changes in inflation and 
unemployment equal to zero. For the reference case the estimated probability of wage increase is 0.299 and the probability of w
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Inflation (backward, elapsed 2 spells)
0.153
0.029
Inflation (backward, lagged, elapsed 2 spells)
0.055
0.021





Inflation (forward, 2 spell)
0.063
2.251
Inflation (forward, lagged forecast, 2 spell)
0.051
3.161









Unemployment (backward, elapsed 2 spells)
-0.002
0.058
Unemployment (backward, lagged, elapsed spell)
-0.164
0.032





Unemployment (forward, 2 spells)
-0.092
0.110


































































































































































































































































































The sample selection model is estimated by maximum likelihood. Parameters for the selection equation are very close to those re
ported in table 5 and are not reported. The dependent variable is 




).  The reference category is : Manual Worker, Manufacturing goods, Firm with more than 500 employees, Fourth quarter, Duration
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W age spel l s dur at i on
1234567891 0 1 1 1 249
ECB
Working Paper Series No 893
May 2008






































Working Paper Series No 893
May 200851
ECB
Working Paper Series No 893
May 2008




















































Working Paper Series No 893
May 2008



























































































































02468 1 0 1 2
%53
ECB
Working Paper Series No 893
May 2008
European Central Bank Working Paper Series
For a complete list of Working Papers published by the ECB, please visit the ECB’s website
(http://www.ecb.europa.eu).
862  “Stock market volatility and learning” by K. Adam, A. Marcet and J. P. Nicolini, February 2008.
863  “Population ageing and public pension reforms in a small open economy” by C. Nickel, P. Rother 
and A. Theophilopoulou, February 2008.
864  “Macroeconomic rates of return of public and private investment: crowding-in and crowdingout effects” 
by A. Afonso and M. St. Aubyn, February 2008.
865  “Explaining the Great Moderation: it is not the shocks” by D. Giannone, M. Lenza and L. Reichlin, 
February 2008.
866  “VAR analysis and the Great Moderation” by L. Benati and P. Surico, February 2008.
867  “Do monetary indicators lead euro area inflation?” by B. Hofmann, February 2008.
868  “Purdah: on the rationale for central bank silence around policy meetings” by M. Ehrmann and M. Fratzscher, 
February 2008.
869  “The reserve fulfilment path of euro area commercial banks: empirical testing using panel data” by N. Cassola, 
February 2008.
870  “Risk management in action: robust monetary policy rules under structured uncertainty” by P. Levine, 
P. McAdam, J. Pearlman and R. Pierse, February 2008.
871  “The impact of capital flows on domestic investment in transition economies” by E. Mileva, February 2008.
872  “Why do Europeans work part-time? A cross-country panel analysis” by H. Buddelmeyer, G. Mourre 
and M. Ward, February 2008.
873  “The Feldstein-Horioka fact” by D. Giannone and M. Lenza, February 2008.
874  “How arbitrage-free is the Nelson-Siegel model?” by L. Coroneo, K. Nyholm and R. Vidova-Koleva, 
February 2008.
875  “Global macro-financial shocks and expected default frequencies in the euro area” by O. Castrén, S. Dées 
and F. Zaher, February 2008.
876  “Are sectoral stock prices useful for predicting euro area GDP?” by M. Andersson and A. D’Agostino, 
February 2008.
877  “What are the effects of fiscal policy shocks? A VAR-based comparative analysis” by D. Caldara and C. Kamps, 
March 2008.
878  “Nominal and real interest rates during an optimal disinflation in New Keynesian models” by M. Hagedorn, 
March 2008.
879  “Government risk premiums in the bond market: EMU and Canada” by L. Schuknecht, J. von Hagen 
and G. Wolswijk, March 2008.
880  “On policy interactions among nations: when do cooperation and commitment matter?” by H. Kempf 
and L. von Thadden, March 2008.54
ECB
Working Paper Series No 893
May 2008
881  “Imperfect predictability and mutual fund dynamics: how managers use predictors in changing systematic risk” 
by G. Amisano and R. Savona, March 2008.
882  “Forecasting world trade: direct versus “bottom-up” approaches” by M. Burgert and S. Dées, March 2008.
883  “Assessing the benefits of international portfolio diversification in bonds and stocks” by R. A. De Santis 
and L. Sarno, March 2008.
884  “A quantitative perspective on optimal monetary policy cooperation between the US and the euro area” 
by S. Adjemian, M. Darracq Pariès and F. Smets, March 2008.
885  “Impact of bank competition on the interest rate pass-through in the euro area” by M. van Leuvensteijn, 
C. Kok Sørensen, J. A. Bikker and A. A. R. J. M. van Rixtel, March 2008.
886  “International evidence on sticky consumption growth” by C. D. Carroll, J. Slacalek and M. Sommer, 
March 2008.
887  “Labor supply after transition: evidence from the Czech Republic” by A. Bičáková, J. Slacalek 
and M. Slavík, March 2008.
888  “House prices, money, credit and the macroeconomy” by C. Goodhart and B. Hofmann, April 2008.
889  “Credit and the natural rate of interest” by F. De Fiore and O. Tristani, April 2008.
890  “Globalisation, domestic inflation and global output gaps: evidence from the euro area” 
by A. Calza, April 2008.
891  “House prices and the stance of monetary policy” by M. Jarociński and F. Smets, April 2008.
892  “Identification of New Keynesian Phillips Curves from a global perspective” by S. Dées, M. H. Pesaran, 
L. V. Smith and R. P. Smith, April 2008.
893 
May 2008. 
“Sticky wages: evidence from quarterly microeconomic data” by T. Heckel, H. Le Bihan and J. Montornès, 